The constant returns, perfectly competition paradigm is endemic to most neoclassical economywide modeling. While this is a natural consequence of the latter's origins, a narrow structural and behavioral reference framework can limit the applicability of these models. This is particularly true for economies replete with market imperfections and institutional failure such as those in the developing world. In terms of market conduct, however, even within and between OECD countries a large proportion of economic activity is governed by less than perfectly competitive market forces.
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Overview of Literature
The best general entry point for the literature on scale economies and imperfect competition for GE modeling is probably still de Melo and Tarr (1992) , yet a very diverse set of approaches to these issues has arisen in the last decade. What follows is a list of issues relevant to the general discussion, accompanied by select references. 
